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Item 1.01 Entry into a Material Definitive Agreement
 
 
On July 16, 2021, CAPL JKM Partners LLC (“Borrower”), an indirect wholly-owned subsidiary of CrossAmerica Partners LP (“CrossAmerica”), entered
into a Credit Agreement (the “Credit Agreement”) among Borrower, CAPL JKM Holdings LLC, an indirect wholly-owned subsidiary of CrossAmerica and
the sole member of Borrower (“Holdings”), and Manufacturers and Traders Trust Company, as administrative agent, swingline lender and issuing bank.
 
The Credit Agreement provides for a $200 million senior secured credit facility, consisting of a $185 million delayed draw term loan facility (the “Term
Loan Facility”) and a $15 million revolving credit facility (the “Revolving Credit Facility,” and together with the Term Loan Facility, the “Senior Secured
Credit Facility”). The Revolving Credit Facility permits up to $7.5 million of swingline borrowings and $5.0 million in letters of credit. The interest rate
applicable to loans outstanding under the Senior Secured Credit Facility is equal to, at Borrower’s option, either (i) a base rate plus a margin (which will be
determined based on Borrower’s consolidated leverage ratio) ranging from 0.50% to 1.50% per annum or (ii) LIBOR plus a margin (which will also be
determined based on Borrower’s consolidated leverage ratio) ranging from 1.50% to 2.50% per annum. Commencing on the earliest of (a) the date on
which the entire amount of the Term Loan Facility has been drawn, (b) the date on which the Term Loan Facility has been terminated or reduced to zero
pursuant to the Credit Agreement, and (c) April 16, 2022, the Term Loan Facility will amortize in equal quarterly installments in aggregate quarterly
amounts equal to 1.50% of the unpaid principal amount of the Term Loan Facility, with the balance payable on the maturity date of the Term Loan Facility.
Letters of credit are subject to a 0.125% fronting fee and other customary administrative charges. Standby letters of credit will accrue a fee at a rate based
on the applicable margin of LIBOR loans. In addition, beginning in October 2021, a commitment fee will be charged based on the unused portion of the
Senior Secured Credit Facility at a rate ranging from 0.25% to 0.375% per annum depending on Borrower’s consolidated leverage ratio. The Senior
Secured Credit Facility will mature on July 16, 2026.
 
CrossAmerica expects the Senior Secured Credit Facility to provide a portion of the funds necessary to consummate the previously announced acquisition
from 7-Eleven, Inc. of certain assets related to the ownership and operations of certain company-operated sites located in the Northeast and Mid-Atlantic
regions of the U.S..
 
The obligations under the Credit Agreement are guaranteed by Holdings and its subsidiaries (other than Borrower) and secured by a lien on substantially all
of the assets of Holdings and its subsidiaries (including Borrower). The obligations under the Credit Agreement are nonrecourse to CrossAmerica and its
subsidiaries other than Holdings, Borrower and their respective subsidiaries.
 
The Credit Agreement contains customary events of default and covenants, including, among other things, and subject to certain exceptions, covenants that
restrict the ability of Holdings and/or certain of its subsidiaries to create or incur liens on assets, make investments, incur additional indebtedness, merge or
consolidate and dispose of assets.  The Credit Agreement also contains financial covenants requiring Borrower to comply with, as of the last day of each
fiscal quarter of Borrower commencing with Borrower’s fiscal quarter ending December 31, 2021, (i) a maximum consolidated leverage ratio of 6.25 to
1.00, with step-downs to 6.00 to 1.00, 5.75 to 1.00, 5.50 to 1.00 and 5.25 to 1:00 on March 31, 2022, March 31, 2023, March 31, 2024 and March 31, 2025,
respectively, and (ii) a minimum fixed charge coverage ratio of 1.10 to 1.00.
 
If an event of default under the Credit Agreement occurs and is continuing, the commitments thereunder may be terminated and the principal amount
outstanding thereunder, together with all accrued unpaid interest and other amounts owed thereunder, may be declared immediately due and payable.
 
The Credit Agreement will be filed as an exhibit to CrossAmerica’s quarterly report on Form 10-Q for the fiscal quarter ending September 30, 2021.
 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 
The information set forth under Item 1.01 of this Current Report on Form 8-K is incorporated by reference into this Item 2.03.
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